Insuring a leased car

Understand your car insurance obligationsfor a leased vehicle
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e Your leasing company will require collision and comprehensive auto coverage
e You'll likely be paying for gap coverage (though you may not know it)
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If you lease a car, you'll still need to purchase your own state-mandated basic auto insurance&€” and you'll
very likely need additional coverages:


https://www.iii.org/insurance-basics/auto-insurance
/printpdf/article/insuring-leased-car#Your leasing company will require collision and comprehensive auto coverage
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https://www.iii.org/es/article/que-tipo-de-seguro-se-necesita-para-un-lease-de-auto
https://www.iii.org/customprint/printpdf/article/insuring-leased-car
http://www.iii.org/article/what-covered-basic-auto-insurance-policy

Your leasing company will require collison and comprehensive
auto coverage

The bank, leasing company or other entity that is financing your leased car has a monetary stake in the
vehicle. They&€™I| want to make sure there are sufficient funds available to repair the car in the case of an
accident. For that reason, you'll need to buy:

e Collision insurance to cover the damage to your leased car from an accident with another automobile
or object.

e Comprehensiveinsurance to cover alossto your leased auto caused by something other than a
collision, such as afire or theft.

You'll likely be paying for gap coverage (though you may not know
it)

After anew car comes off the lot, its value depreciates quickly. If your leased car is damaged beyond repair
or totaled in an accident, there likely will be a difference between the amount that you still owe the auto
dealer and the check you'll get from your insurance company for your depreciated car. The difference
between the two amounts is known as the "gap."

On aleased car, the cost of gap insurance is generally rolled into the lease payments. Generdly, the auto
dealer buys a master policy from an insurance company to cover all the carsit leases and charges you for a
"gap waiver." This meansthat if your leased car istotaled, you won't have to pay the dealer the gap amount.
Check with the auto dealer when leasing your car for specifics that apply to your leasing contract.

A

Next steps: Learn how to determine your car's value and the cost of repair.
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What is covered by a basic auto insurance policy?
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Auto Insurance _
How to save money on car insurance
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